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Soviets now control® all railvaya in Manchuria, the Hsinofengman hydro-
electric nlant and the FMushun coal mines. The income from t{hese enter-
priscs is converted into gold.*®

Soviet advisers control® every government organization throughout Manchurina®**,

ITndividuals or firms wishing to ship goods from Mukden to North China or to
Horth Manchuria by rail must bribe Soviet aivisers in the Mukden Railvay
Bureau in order to receive freight vermits.

Daily shipments of 660 metric tona of soy beans are made from Mukien to the
US3R. -

The total daily production of the Mukden arsenal, vhich has added a night
anift, is 600,000 rounds of rifle amrmition, 57.9 (sic)**** mm rifles,

20 6.5 mm rifles and 18 machine gung. The arsenal also nroduces unsneci-
Tied quantities of ammunition for swall arms, yellow exvlosives, black and
vhite gunnowder,ms*tars and flat trajectory gunsa.

1t 1s rumored in Manchuria that MAO Tse=tung's negotintions in Moscow are
directed at obtaining a loan from the US3R, effecting the removal of Soviet
troope from the Port Arthur-Dairen area, sveiding the conacrintion of
5,000,000 troops from Manchuria for Soviet use and discussing the return to
the Chi;g?(% Kf 400 boats on the Sunghua Rivep®hews, .

" of feontrol” 4is not
v : g > @ easing number of Soviet
advisera and technicians revorted tc be in Manchuria.

ok omment. It has beenr remorted thnt the Kirin Dam was enlarged
in %%3? 1 7&949 to serve afditional districts.

R M. This may mean that 5 7.9 mm pifles are droduced
2ily. )
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According to an independent sourco in [ 10
had agreed to a permanent Soviet occupsncy of Dairen. Another souree

has reported that MAO i{s requesting economic reimbursement if Pairen
is not returned to the Chinese.
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